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Washington. D.C. 20505 


Honorable William Proxmire, Chairman 

Subcommittee on Priorities and Economy 
in Government 

Joint Economic Committee 

United States Congress 

Washington, D.C. 20510 


Dear Mr. Chairman: 


Per agreement with Richard Kaufman, General Counsel, 
Joint Economic Committee, this letter provides, in response 
to your 31 March 1978 request, an unclassified description 
of the major research functions performed by CIA on the 
Soviet economy, and indicates some of the topics given 
special emphasis. Also enclosed is a listing of CIA’s 
unclassified studies on the Soviet economy and military 
expenditures published during the past six years. 


Our major research effort on the Soviet economy and 
the foreign trade of the USSR continues to be concentrated 
in the USSR/Eastern Europe Division of the Office of 
Economic Research, National Foreign Assessments Center. 
The primary activities of the Division are as EOL letes 


1. Policy-relevant research on Soviet economic 
growth and development; specifically on trends 
in Gross National Product, its sectors of 
origin, competing end uses, and intersectoral 
relationships. This is accomplished by 
developing and maintaining Soviet GNP accounts, 
industrial performance indicators, and other 
resources assuming policies and growth 
strategies that Soviet leaders might pursue. 


2. In-depth studies of all aspects of Soviet 
foreign trade and financial matters, with 
particular emphasis on Moscow's dealings 
with hard currency countries of the world. 
This includes monitoring the build-up of 
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6. Attached for your signature; is“a™ * | 
response to a request from Senator a 
Proxmire for comments on CIA's research 
} 


on the Soviet economy. 


-Comments have been coordinated with 
OSR and OGCR. 


FOLD HERE. TO RETURN TO SENDER 
FROM: NAME, ADDRESS AND PHONE NO, DATE 


sa [en ussr-ze/ope 4-21-pa 


| __ J uxceassiriep [| CONFIDENTIAL [| | SECRET 
(40) 


Foust WO, Use previous editions GPO: 1974 QO - 535-857 
1-07 OL y 


Approved For Release 2007/03/03 : CIA-RDP81M00980R002700020004-7 


